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Abstract

This Dissertation studies the legal system for public subscription in the
shares of the Public Shareholding Company, a comparative study
between the Kuwaiti law and Jordanian law. Subscription in the shares
of public companies is important, where the term subscription is defined
by Jurists as an invitation the public for subscription in securities of
public joint stock company under formation or when the public
shareholding company undertakes to increase its capital-based
company according to the terms and conditions provided by the relevant
legislation in force, general subscription is a important mechanism in
financing companies to enable them achieving their intended goals of
the foundation in addition to their contribution in expanding the investor
base in the stock market.

There are many legal issues related to general subscription in the
shares of public shareholding company regarding the issue of identifying
g the relationship between the founders each other and their relationship
with the company itself and the subscribers (shareholders) on one hand,
on the other hand the relationship between the company and its
shareholders as the company is a legal entity separated from its
shareholders. In addition, the legal framework of subscription is
ambiguous one because of the existence of many effective legislation
and company authorities govern and control these legislation during the
establishment stages and later on.

Furthermore, this Dissertation focuses on the violation of some of the
statutory provisions related to subscription based on such disposition is
considered a legal action according to the Companies act and other
related acts and its legal consequences and its impact on the company,
management and shareholders. The Dissertation concluded some

results and recommendation such as fulfilling the shortcomings of some



statutory provisions under both legislation The Jordanian and Kuwaiti
Companies Act in determining the stages of subscription and its legal
obligations for the relevant parties, it is also should fulfilled the
shortcomings related to some despotions after the accomplishment of
the subscription and drawing the legal framework doe appealing such

procedures by the aggrieved parties
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